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FUTURE OF THE DAWES PLAN 





ERMANY will have no difficulty in 

meeting her payments under the 
Dawes Plan providing she checks the ris- 
ing tide of government expenditures and 
resorts to sound budget practices, accord- 
ing to the third annual report of H. 
Parker Gilbert, Agent General for Repa- 
rations. 

As if to answer the fears of the German 
Finance Minister, Heinrich Koehler, that 
Germany will be unable to make her pay- 
ments under the Dawes plan, Mr. Gilbert 
points out that “It is not any lack of 
revenues but the constantly rising level of 
expenditures that threatens future bud- 
getary troubles, and it is important from 
every standpoint that it should be checked 
in time.” Mr. Gilbert takes the German 
Government severely to task for its loose 
budgetary practices. Pointing out that 
the authority to borrow a total of more 
than one billion marks has been granted 
up to date by the Reichstag, Mr. Gilbert’s 
report declares: 

“The effect of all this procedure is to pre- 
sent the financial position of the Reich in a 
most artificial light. Outstanding revenues, 
consisting principally of loans to be issued, do 
not represent effective revenues, whereas out- 
standing expenditures represent actual author- 
izations to spend which in large part are al- 
ready committed.” 

The most serious danger to Germany’s 
ability to make her payments under the 
Dawes Plan, according to Mr. Gilbert, is 
the constantly mounting level of expendi- 
tures. He says, further: 

“The problem of checking the rising tide of 

government expenditures has in fact become 

acute and requires the closest attention, not 
merely from the standpoint of the experts’ 
plan, but in the interests of German economy 
as a whole. ..If the German Government 
will take the normal precautions that are 
necessary in its own interests to safeguard the 
budget, there is no reason to believe, from 
developments thus far, that it will find real 
difficulty in maintaining the necessary balance 


between its revenues and expenditures, includ- 
ing, of course, payments under the experts’ 
plan.” 


Germany’s ability to meet her payments 
successfully in the third year is no abso- 
lute guarantee of her future ability. The 
payments for the year 1926-27 amounted 
to 1,500,000,000 gold marks, or 60 per 
cent of the amount she is required to pay 
in the standard year (1928-1929). In 
1927-28, Germany’s payments will amount 
to 1,750,000,000 gold marks and in 1928- 
29 to 2,500,000,000 gold marks. 

In contrast to the predictions of Herr 
Koehler, the German Finance Minister, 
Mr. Gilbert, the Agent General, is opti- 
mistic over Germany’s ability to meet her 
payments in 1927-28. While recognizing 
that it is impossible to hazard any figures 
at the present time, Mr. Gilbert points out 
many savings that could be effected by the 
German Government to make these pay- 
ments possible. L. W. J. 


Terrorism Revived 

The assassination of the Soviet Am- 
bassador to Poland, M. Peter Voikoff, on 
June 7, by a nineteen-year-old Russian 
student, has led to a heated diplomatic 
correspondence between Moscow and War- 
saw. Legal proceedings have been insti- 
tuted against the assassin and apologies 
have been made to the Soviet Government, 
but Foreign Commissar Litvinoff declares 
he will not be satisfied until Poland expels 
all Czarist and other enemies of the Soviet 
Government. This demand is regarded by 
Poland as unacceptable. 

The recent assassination is linked in the 
eyes of the Soviet Government with the 
Peking and London raids and is described 
as part of a British anti-Soviet campaign. 
Observers minimize the danger of a break 
between Russia and Poland, however, be- 
cause of the discord at present within the 
Soviet Government. 
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The repercussion of the Warsaw assass- 
ination in Russia has been most serious. 
In spite of the censorship which has been 
instituted by the Soviet Government, 
there is no doubt that a new reign of 
terror has descended upon the political 
opponents of the Soviet Government. One 
hundred executions have already been re- 
ported and it is announced from Moscow 
that hostages have been taken who will 
be held responsible should any further 
attacks against Soviet Commissars take 
place. The G. P. U., successor of the 
Cheka Extraordinary Commission for the 
Suppression of Counter-Revolution, has 
been given a free hand “against foreign 
spies, incendiaries, murderers, and their 
monarchist White army of assistants.” 
The Soviet defense for this new reign of 
terror charges that “Whites acting from 
abroad. . . .with funds from foreign in- 
telligence services” have been using sim- 
ilar methods in an attempt to overthrow 
the government. 


The revival of the terror has been the 
subject of heated editorials in Europe and 
America. In England the charge of com- 
plicity in plots against the Soviet Govern- 
ment is vehemently denied. Even the 
German press, which expressed no par- 
tiality in the Anglo-Russian controversy, 
roundly denounces the Soviet policy. 

There is every indication that the ex- 
tremists in the Stalin Government have 
gained ascendency and are engaged in 
stamping out the growing opposition to 
Soviet rule. The latest dispatches indi- 
cate that a state of siege is expected soon 
in Moscow and that foreigners are depart- 
ing from Russia. G. N. 


Egyptian Nationalists Move Toward 
Independence 

WO weeks of crisis in Cairo have not 

yet disclosed the probable basis of 
settlement in the most recent dispute be- 
tween Great Britain and Egypt. The 
affair grew out of a report presented late 
in May to the Cairo Chamber of Deputies 
by the Parliamentary War Committee. 
This report recommended, among other 
things, that the British Inspector-General 
of the Egyptian army be deprived of his 
present powers and that British repre- 
sentation on the Egyptian Army Council 
be eliminated. 

Sir Austen Chamberlain adopted the 
view that these recommendations would 
put the army under the absolute control 
of the Minister of War at Cairo, thus 
making it the instrument of the political 
party in power—viz., the anti-British 
Nationalists. Professing to fear that the 
change might cause a sudden outbreak of 
violence in the country, Sir Austen dis- 
patched two warships to Alexandria and 
one to Port Said as a precautionary 
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measure and addressed a note to the 
Egyptian Government, the contents of 
which have not yet been published. The 
exact terms of the Egyptian reply are also 
unknown. It is generally understood, 
however, that Great Britain insisted that 
the removal of the Sirdar be postponed 
until the whole question had been dis- 
cussed between British and Egyptian 
representatives. This was necessary be- 
cause the Sirdar’s powers had direct bear- 
ing upon the larger question of defense 
absolutely reserved by Great Britain when 
Egypt was granted independence in Feb- 
ruary, 1922. The Egyptian Government, 
on the contrary, took the position that 
since the question of the Sirdar’s powers 
was not specifically mentioned among the 
Reserved Points in 1922 it could not be- 
come the subject of special discussion be- 
tween Great Britain and Egypt. The 
whole question of Anglo-Egyptian rela- 
tions is bound up in this difference of 
opinion, which may precipitate the long- 
expected liquidation of outstanding differ- 
ences between the two governments. 


E. P. M. 


Franco-American Proposals 


HE French Government, in a note to 

the American State Department, has 
given formal expression to the earlier 
unofficial proposal of Foreign Minister 
Briand that France and the United States 
negotiate a treaty for the elimination of 
war between the two countries. Recent 
Paris dispatches indicate that M. Briand 
has in mind a relatively simple engage- 
ment intended to consecrate the one hun- 
dred and fifty years of unbroken peace 
between the two countries. 


The American Foundation, which made 
public on May 29 the text of a general in- 
ternational agreement suitable for uni- 
versal application, last week reported a 
widespread opinion in the United States 
favorable to the omission of the clause ex- 
empting “vital interests, independence or 
national honor” from the scope of Ameri- 
can treaties of arbitration and concilia- 
tion. 

The Shotwell-Chamberlain Draft 
Treaty, announced by the Carnegie Foun- 
dation, May 31, has attracted widespread 
attention in Paris and other European 
capitals. 

A third Draft Treaty, which has been 
attracting attention, was prepared by Pro- 
fessor Francis B. Sayre, and published 
jointly by the Women’s International 
League and the American Arbitration 
Crusade. This treaty, which corresponds 
more closely to that prepared by the Amer- 
ican Foundation than to the Shotwell- 
Chamberlain draft, provides for peaceful 
settlement of all disputes through either 
arbitration or conciliation. W. T. S. 
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